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                                                     SECTION A                                                   (10 * 2 Marks Each - 20 Marks)                           

1.  Choose the best answers   

a) The span of time within which the investment made for the project will be recovered by the net 

returns of the project is known as 

a) Period of return    b) Payback period    c) Return on investment    d) Span of return 

CO2 

     b) Stock selling price is $45, an expected dividend is $10 and an expected growth rate is 8% then 

cost of equity would be? 

a) 55    b) 53    c) 3.6    d) 0.302 

CO4 

c) Project Management will also be involved in making choices that require balancing in Goals of 

the project as well as? 

a) Goals of the resources    b) Goals of the firm    c) Goals of the team    d) Both A and B 

CO1 

d) Identify the financial instruments which is not belongs to money market. 

a) Treasury Bills    b) Certificate of deposit    c) Commercial paper    d) Bonds 

CO2 

e) which is a long-term risk finance in high technology projects that involve risk but at same time 

has strong potential for growth.    

a) Hedge fund    b) Leasing    c) Venture Capital    d) Debenture 

CO4 

f) 

 

What is the critical path through the network above? 

a) ABDEF    b) ABGHIF & ABDEF    c) ABCF    d) ABGHIF 

CO3 

g) National Aluminum company Ltd. (NALCO) is an example for -------- diversification company? CO1 



a) Mergers and acquisitions    b) Utilities for Captive use    c) Forward integration     

d) Concentric diversification 

h) In cash flow estimation, depreciation shelters company's income from 

a) Expansion    b) Salvages    c) Taxation    d) Discounts 

CO2 

i) With limited finance and a number of project proposals at hand, select that package of projects 

which has 

     a) The maximum net present value    b) Internal rate of return is less than cost of capital                                            

     c) Profitability index is greater than unity    d) Modified rate of return 

CO2 

j) Project Management is ideally suited for a business environment requiring all of the following 

except? 

a) Flexibility    b) Innovation    c) Speed    d) Repetition  

CO1 

                                                        SECTION B                                                     (4* 5 Marks Each -20 Marks) 

2.  Compute Weighted Average Cost of Capital (WACC) for the following capital Structure of 

XYZ Ltd.: 

 

 

 

 

 

Assuming that in order to finance an expansion plan, the company intends to borrow a fund of 

Rs 10,00,000 bearing 14% interest after tax, what will be the revised WACC cost of capital? 

 

Source of finance Amount (Rs.) Specific cost (after tax) 

Equity share capital 14,00,000 9 

10%Preference share capital 8,00,000 12 

8% Debentures  9,00,000 16 

CO3 

3.  Give some reason how infrastructure projects are differed from other projects? 

 
CO1 

4.  List the various functional structure of National Investment and Infrastructure Fund. CO2 

5.  Ram builders purchased an equipment for construction costing Rs 8,00,000 on hire purchase basis 

payable in 5 equal year end instalments of Rs 2,75,000 each. Split of the instalments into interest 

and principal repayments. 

CO4 



                                                       SECTION-C                                                   (3* 10 Marks Each- 30 Marks) 

6.  ABC Ltd. Is planning to invest in project costing $ 1,500 million. The following are the expected 

cash flows along with probabilities for 3 periods  

Period 1 Period 2 Period 3 

Cash flow ($) Probability Cash flow ($) Probability Cash flow ($) Probability 

1,500 0.1 2,200 0.3 1,500 0.15 

1,000 0.2 2,300 0.3 2,500 0.35 

2,000 0.3 1,200 0.2 2,500 0.35 

2,200 0.4 2,100 0.2 200 0.15 

Rank the projects based on Risk and Return using co-efficient of variation 

CO1 

7.  Briefly discuss the risk management process and strategies for risk mitigation? CO4 

8.  Compare 3 mutual exclusive projects of the company which has the investable funds of Rs 

10,00,000 suggest which project should select for investment using RADR.  

Cash flows associated with the projects are follows: 

Years Project A Project B Project C 

0 (5,00,000) (5,00,000) (5,00,000) 

1 3,75,000 40,000 1,30,000 

2 1,25,000 60,000 1,90,000 

3 95,000 1,30,000 2,20,000 

4 2,25,000 1,50,000 30,000 

5 - 1,90,000 10,000 

 

Payback period RADR 

Upto 2 years 8% 

2-4 years 10% 

Above 4 years 15% 

  

CO2 

                                                     SECTION-D                                                                                  (30 Marks)  

9.  Dam constructing project has a list of tasks to be performed whose time estimates are given in the 

Table as follows. 
CO3 



 

a) Draw the project network and find the duration, mean, and variance.  

b) Find the critical path. 

c) Find the probability that the project will be complete in 19 days. If the probability is less than 

20%, find the probability of completing it in 24 days. 

 

 

Present values table 

 

  



 

 


