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 Attempt Any 5 Qustions Marks COs 

Q.1 
Key decisions in financial management are a part of an integrated 

decision framework.Discuss 
20  CO2 

Q.2 
Long-term financial policy and Short-term financing policy are 

linked with each other. Explain 
20 CO3 

Q.3 How is the internal rate of return of a project calculated and what must 

one look out for when using the internal rate of return rule? 
20 CO1 

Q.4 
If the cost of debt is far less than the cost of equity why do firms not 

finance entire funding requirement by way of debt. 
20 CO4,CO1 

Q.5 All types of business risks cannot be diversified. explain  20 CO2 

Q6.  
‘A venture capitalists funds those businesses which other do not 

dare to’ Analyze. 
20 

CO3, 

CO4 
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