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SECTION A  (20 Marks) 

 

     Marks CO 

  Multiple choice question   

Q 1 RBI is the lender of last resort for —————. 

a. Central Government 

b. State Governments  

c.  Stock markets 

d. Commercial Banks 

2  1 

Q 2  What is CRR. 

a. Cash reserve ratio 

b. Cash ratio reserve 

c.  Cash reserve repo 

d.  Cash repo rate 

2 2 

Q 3 ————— represent claims for the payment of a sum of money 

sometimes in the future and/or a periodic payment in the form of 

interest or dividend. 

a. Physical asset 

b. fixed asset 

c. financial asset 

d. None of these 

2 3 

Q 4 Which one is not organized sector of Indian money market? 

a) Treasury Bills Market 

b) Commercial Bills Market 

c) Indigenous Bankers 

d) Repos Market 

2 3 

Q 5 What are the Development Financial Institutions 

a) IFCI 

b) IDBI 

c) UTI 

d) All of the above 

2 2 

Q 6 RBI started functioning on —————. 2 2 



a. 1-4-1935 

 b. 1-4-1948 

c.   1-4-1882 

d.  1-4-1945 

Q 7 When Commercial Papers (CPs) were introduced in India? 

a) 1990 

b) 1989 

c) 1988 

d) 1991 

2 3 

Q 8 Among the following which one is not type of treasury bills through auctions issued 

by government?  

a) 91 day 

b) 181 day 

c) 364 day 

2 1 

Q 9 When Certificates of Deposits (CDs) were introduced in India? 

a) 1989 

b) 1990 

c) 1987 

d) 1991 

2 2 

Q 10 Which one is not organized sector of Indian money market? 

e) Treasury Bills Market 

f) Commercial Bills Market 

g) Indigenous Bankers 

h) Repos Market 

2 1 

SECTION B  (20 Marks)  

Q 1 Comment on nature of financial instruments and its functions. 10 3 

Q 2 Highlight on alternative measures to money supply in India. 10 3 

SECTION-C (30 Marks) 

Q 1 How shares and debentures performs the functions of financial instruments. 10 2 

Q 2 Write short notes on the following:- 

Floating Rate Bonds, Zero Coupon Bonds, Deep discount bonds and IDR. 

OR 

Explain the following:- 

IFCI, IDBI, Certificates of deposits, Commercial bills, NABARD etc. 

20 2 

  
  

SECTION-D   (30 Marks) 

Q1 Make the elaborative structure of Indian financial system and explain how over the 

period of time it has evolved?  
15 1 

Q2 Highlights the features of following in the Indian market context.   

Warrants, Derivatives and Futures. 
15 1 

 


