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Section - A 4x5 = 20 Marks  

Attempt all the questions 

Section – A Attempt all the questions 

1. Explain the roles of regulator in Money market and various features of MM? 5 CO4 

22. Write a short note on repo rate and reverse repo rate. 5 CO3 

3. Explain types of bonds? (Any Five) 5 CO1 

4.  What are the periodic classifications of T- bills? And Explain 5 CO2 

Section – B Attempt all the questions 

5. Explain the qualities, operations, pros & cons of treasury bills? 15 CO2 

6.  Give brief note on the following  

(a) Bill market  

(b) Call money market 

15 CO4 

Section – C Attempt all the questions 

7.  11% interest rate bond which has maturity of 9 years with principal of $1,800 

has cash payments identical to zero-coupon bonds as $200 for each year. Find 

the duration of the bond. 

15 CO4 

8.  Horizon ltd. has issued 3% semi-coupon bond with 8-years of maturity and Rs. 

1,900 as nominal value after 8 years redeemable @ 4%. Suggest perfect 

discount rate for the investor who purchases the Horizon ltd. bonds. 

15 CO1 

9. Calculate the gain or loss for the following change in interest rate.  

       Ten-years bond trading @10% coupon rate. The bond has a face value of 

$1,000. 

coupon rate for which the interest rate has increased from: - 

a) 10% to 20%.  

b) 10% to 15%. 

10 CO3 

Section – D 

10. Consider yourself as the financial advisor for Air India. Give some suggestions to Air 

India as an advisor for possibilities of no loss and to overcome the challenges faced 

by them. 

 

10 CO3 
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Section – A Attempt all the questions 

1. State the operations of T-bills? 5 CO4 

2. Explain various types of yields in the money market? 5 CO3 

3. Write short note on SEBI. 5 CO2 

4.  Mention the features of Gilt-edged securities? 5 CO1 

Section – B Attempt all the questions 

5. What is commercial paper? and briefly explain about it’s types, advantages 

and disadvantages? 

15 CO3 

6.  What are the differences between the money market and the capital market? 

and elaborate important functions in the money market? 

 

15 CO4 

Section – C Attempt all the questions 

7.  A financial institution issued bond at nominal value for Rs 1,900 for 6 years 

which has coupon rate of 13%. The bond trading in market @ Rs 1,840 and its 

reinvestment rate @ 14% Calculate RYTM. 

10 CO2 

8.  Eight-year 12% coupon bond with a face value of $1,600 has cash payments 

identical to zero-coupon bonds as $200 for each year find the duration of the 

bond. 

20 CO4 

9. 7 years maturity 13% planned yield of deep discount bond which has face 

value of 30,000 find the yield to maturity and if issue price is 7000, 8000 & 

9000 what would be the yield. 

10 CO3 

Section – D 

10. SBI is one of the A group banking ltd. under the BSE. Comparatively last five 

days performance in the stock market was poor and its share value has also 

decreased. Consider yourself as a financial expert and give suggestions for 

improve its performance in the market. 

 

10 CO1 
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