
 

 

 Roll No: --------------------------- 

UNIVERSITY OF PETROLEUM AND ENERGY STUDIES 

                                    End Semester Examination, December 2018   

Program: BBA (Spl. Finance & Accounting)                Semester   : V 

Subject (Course): International Finance                 Max. Marks : 100 

Course Code : BBCF 144        Duration : 3 Hrs 

No. of page/s: 3 

 

 

Section – A Attempt all the questions 

1. Write short note on Letter of Credit and draw the diagram of 3 parties 

involving LOC? 

5 CO1 

2. Who are the market players in the derivative market? 5 CO4 

3. Explain some of country risk assessing techniques? 5 CO3 

4.  Explain the methods of Translation? 5 CO2 

Section – B Attempt all the questions 

5. What is currency futures? Write a brief note about the functions of futures 

markets? 

10 CO4 

6.  Discuss about the capital structure decision and factors affecting the capital 

structure? 

10 CO3 

Section – C Attempt all the questions 

7.  1. Find the payback period for the following investments 

a) A company is considering to invest in the construction project.  

      The project will require an initial investment of $1,60,000 and is expected 

to generate the          following cash flows thereafter: 

Year $ 

 1 30,000 

2 110,000 

3 (40,000) 

4 200,000 

5 80,000 

6 100,000 

7 60,000 

 

b) Mr. Ratan is considering investing in Farm which cost Rs 250,000 and 

its cash flows are follows: 

 

15 CO2 



 

Years Cash flows 

1 (50,000) 

2 80,000 

3 130,000 

4 110,000 

5 (100,000) 

6 160,000 

7 200,000 
 

8.  A project requires an initial investment of $450,000 and is expected to 

generate the following net cash inflows: 

Years 1 2 3 4 

Cash inflows 100,000$ 135,000$ 90,000$ 70,000$ 

The cost of capital for investment is 14%. Find the IRR for project 

15 CO3 

Section – D 

9. Nike, the U.S.-based company with a globally recognized brand name, 

manufactures athletic shoes in such Asian developing countries as China, 

Indonesia, and Vietnam using subcontractors, and sells the products in the U.S. 

and foreign markets. The company has no production facilities in the United 

States. In each of those Asian countries where Nike has production facilities, 

the rates of unemployment and underemployment are quite high. The wage rate 

is very low in those countries by U.S. standards; the hourly wage rate in the 

manufacturing sector is less than one dollar in each of those countries, compared 

with about $18 in the United States. In addition, workers in those countries often 

operate in poor and unhealthy environments and their rights are not well 

protected. Understandably, Asian host countries are eager to attract foreign 

investments like Nike’s to develop their economies and raise the living 

standards of their citizens. Recently, however, Nike came under worldwide 

criticism for its practice of hiring workers for such a low pay—“next to nothing” 

in the words of critics—and condoning poor working conditions in host 

countries.  

Evaluate and discuss various ethical as well as economic ramifications 

of Nike’s decision to invest in those Asian countries. 

 

30 CO4 
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Section – A Attempt all the questions 

1. Mention any 5 underlying assets which is traded under derivative market? 5 CO4 

2. Explain the derivative market players? 5 CO3 

3. What is liberalization and mention it needs? 5 CO1 

4.  Explain some of the country risk assessing techniques? 5 CO2 

Section – B Attempt all the questions 

5. What is derivative? Write a brief note about the contracts of derivatives? 10 CO4 

6.  Write a note on exchange risk and types of exposure associated with it? 10 CO3 

Section – c Attempt all the questions 

7.  Campbell Industries has a project worth $468,000 with the following projected 

cash flows: 

Years 
Cash 

inflows 

1 $135,000 

2 $240,000 

3 $185,000 

4 $135,000 

      Using 8%, 12%, 14%, and 20% discount rates for this project and the NPV 

model should this     project to be accepted or rejected? 

15 CO2 

8.  Western Ltd has an option of three projects: C, D and E, with the same initial 

capital investment of $100,000. The profits for these projects are as follows: 

      Project C: Year 1 ($10,000), Year 2 ($5,000), Year 3 ($15,000) 

      Project D: Year 1 ($12,000), Year 2 ($11,000), Year 3 ($4,000) 

            Project E: Year 1 ($9,000), Year 2 ($10,000), Year 3 ($6,000) 

The estimated resale value of those projects at the end of year 3 is 

$22,000. Calculate the ARR for each project and advise the firm. 

 

15 CO3 



Section – D 

9. Bisleri Pop is a brand extension of Bisleri products beyond water the mother 

brand testifying to the four branches of this new product would be helpful. The 

agency that handles Bisleri Pop. This might just be the strategy for the company, 

that FMCG brand extensions will be successful. The product launches in India. 

Introducing 4 variety of carbonated drinks, categories shows that in addition to 

promoting brand equity, brand extensions can grow incremental sales up of 

MNC, and contribute as much as 30% to parent brand sales. The idea was to 

give a slight differentiation from known benchmarks in the category.  

Bisleri is well known brand for drinking water but the company decided same 

brand name for the carbonated drinks. The consumers mind set for Bisleri was 

drinking water this cause one of the main reason for failure of the brand. 

Assume that you’re chief executive officer of Bisleri suggest ideas for relaunch 

of the product diversification of it. 

 

30 CO4 
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