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SECTION A  

10Qx2M=20Marks 

Q1. Multiple choice Questions: Marks CO 

a) 

The monetary and credit policy of RBI is used to: 

A. Set education standards

B. Encourage imports

C. Control inflation and stabilize economy

D. Promote sports

2 CO1 

b) 

A key goal of NABARD is: 

A. Export promotion

B. Taxation

C. Agricultural development

D. Corporate credit rating

2 CO1 

c) 

Which of the following is a qualitative tool of monetary policy? 

A. Repo rate

B. CRR

C. Moral suasion

D. Bank rate

2 CO1 

d) 

BRICS is an association of: 

A. Only Asian countries

B. Five major emerging economies

C. Developed European countries

D. Socialist nations

2 CO1 

e) 

Japan’s commercial banking system is known for: 

A. State monopoly

B. Integration with industry (keiretsu)

C. No central regulation

D. Eurozone dependence

2 CO1 

f) 

Eurodollars are: 

A. European currency

B. Dollars held in US banks

C. US dollars held outside the US

D. Digital currencies

2 CO1 



g) 

Which one is a monetary policy tool used by central banks? 

A. Government expenditure 

B. CRR and SLR 

C. Export tariffs 

D. FDI regulation 

2 CO1 

h) 

The English Banking System is characterized by: 

A. Branch banking only 

B. Unit banking only 

C. Centralized system with a central bank 

D. No monetary control 

2 CO1 

i) 

Which of the following is not a characteristic of a developed money 

market? 

A. Central bank presence 

B. Integration of sub-markets 

C. Absence of organized exchanges 

D. Availability of credit instruments 

2 CO1 

j) 

Which is NOT part of the Federal Reserve’s structure? 

A. Board of Governors 

B. Regional Reserve Banks 

C. IMF Representatives 

D. Federal Open Market Committee 

2 CO1 

SECTION B  

4Qx5M= 20 Marks 

Q 2. State the importance of an organized money market in an economy. 5 CO2 

Q 3. Briefly describe the main functions of the Bank of England. 5 CO2 

Q 4. 
Differentiate between unit banking and branch banking. 

5 CO2 

Q 5. Compare one key feature of the London and New York Money Markets. 5 CO2 

SECTION-C 

3Qx10M=30 Marks 

Q 6. Explain how the characteristics of a developed money market can help 

stabilize a developing economy. 

 

OR 

 

Evaluate how the structure of the Federal Reserve supports its decision-

making autonomy. 

10 CO3 

Q 7. Analyse how Eurodollar instruments enhance liquidity in international 

markets.  
10 CO3 

Q 8. Apply your understanding of the European Central Bank’s functions to 

evaluate its role during the Eurozone crisis. Create a hypothetical policy 

brief for the ECB to respond to inflation using its available tools. 

10 CO3 

SECTION-D 

2Qx15M= 30 Marks 



Q 9. Compare the commercial banking systems in the USA and UK, analyzing 

their organizational differences and financial impacts. 

OR 

Analyze the comparative advantages and disadvantages of the London and 

New York Money Markets in terms of financial innovation and stability. 

15 CO4 

Q 10. Compare the organizational structures of the European Central Bank and 

the Bank of Japan and analyze how they align with their respective 

economic goals. 
15 CO4 

 




