
Chapter 10 

10.0 Findings & Conclusions 

10.1 Findings 
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10.2 Recommendations  



-

 

10.3 Contribution to Literature 

The results of the current research have number of contributions in the land valuation 

approach. This is discussed herein after in no particular order. The first contribution is in 

establishing the need for computing fair market value of land in a thin land market. The 

study has carried out an extensive literature survey to identify the gap in the land 

valuation approach in active land market and thin market. Not much of work has been 

done so far to map the differences and the way outs. The research has identified the 

difference that exists in computing fair market value in a thin land market from the active 

market.  



The second contribution of the present research is to fill a literary gap of identifying 

variables that are perceived to be significant to impact on agricultural land price to 

change in a thin land market. The current researches have been using inductive research 

of using case specific attributes to build land valuation model for a particular socio-

economic environment and attempted generalization. These lack the broader socio-

economic parameters of a country like India. This research has attempted a deductive top 

down approach of starting with possible variables affecting land price change and then 

narrowing down to identification of principal components for land valuation. No of 

important variables have been identified in the research. The research has used a unique 

approach of data reduction technique which identifies significant factors using principal 

component analysis and has used them to build a suitable model for land valuation. The 

research is focused on India in particular and may be extended for a generic use in other 

thin market economies.  

The third major contribution of the current research is the use of comparative sales 

approach to value the acquired land by difference in attributes. The difference is 

calculated as price change per year in percentage. This is a unique approach since this 

considers the price change per year as dependent variable to make the computational 

methodology in sync with the legislative guideline of paying just compensation based on 

comparable land sales and their difference with the acquired land. The use of price 

change per year as percentage has helped in using linear regression model successfully.  

Another unique contribution of the current research is to develop proxy indices for 

different attributes (as identified through factor analysis) based on secondary data 

sourced mainly from Census 2011. Using different parameters from the Census to 

effectively define the latent variables and use them for building land valuation model is 

unique. The model was tested in an actual situation and validated.   

-

of land price change is new in its concept, since socio-economic changes is not a direct 

attribute of land. Their relationship is indirect. Using them as an attribute of land is a 

unique departure from the generally used approach in Hedonic pricing. The concept may 



be extended in its use in other Hedonic demand theory applications and may be 

considered as a new dimension in this widely used concept.  

10.4 Limitations 

 

 

 

10.5 Scope of Further Research 
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10.6 Conclusion 

The objective of the research is to reopen the erroneously designed compensation policy 

of LARR 2013 in the public domain and to argue that the land prices vary based on their 

qualitative and quantitative attributes. In large plots there is a higher probability of many 

of the attributes getting averaged within. But in India the plot sizes are small and the 

ta, and not a 

prices for the differences in their attributes with the acquired land. In the conclusion it is 

gical. The present system of 

multiplying with solatium only multiplies the inequity. This adds discontent. What is 

needed is a computation basis to convert the local area land sales data into comparable 

land sales data. This can then be used for averaging to get the fair value of the acquired 

compensation metric with or without solatium. 

compensation, which can be logically defended. The proposed generalized model would, 

by factoring in inflation, current use and locational characteristics, help in computation of 

 project-induced comparable land. This estimated in 

compensation for a land loser. Solatium if any can then be added to the average 

land plots. 


